g KHAIRPUR
B SUGAR MILLS LIMITED




Z KHAIRPUR 01
‘ SUGAR MILLS LIMITED
| CONTENTS |
S.No S.No
01 COMPANY PROFILE 02
02 CHAIRPERSON REVIEW REPORT 04
03 DIRECTOR’S REPORT 05
04 REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS 07
05 CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED) 08
06 CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED) 09
07 CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 10
08 CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 11
09 NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 12




? KHAIRPUR

[\ SUGAR MILLS LIMITED

02

COMPANY PROFILE

CORPORATE INFORMATION

Date of Incorporation

August 23, 1989

Date of Commencement of Business
September 13, 1989

BOARD OF DIRECTORS

CHIEF FINANCIAL OFFIER

COMPANY SECRETARY
BANKERS

STATUTORY AUDITORS

AUDIT COMMITTEE

HR AND REMUNERATION COMMITTEE

LEGAL ADVISOR

SHARES REGISTERAR

REGISTERED OFFICE

MILLS

E-MAIL & WEBSITE

STOCK EXCHANGE SYMBOL

Mr. Muhammad Mubeen Jumani - Chief Executive Officer
Mr. Faraz Mubeen Jumani - Managing Director

Mr. Fahad Mubeen Jumani

Mrs. Qamar Mubeen Jumani - Chairperson

Miss. Arisha Mubeen Jumani

Lt. Gen (Retd). Tahir Mahmud Qazi

Lt. Gen (Retd). Anis Ahmed Abbasi

Mr. Mirza Muhammad Bilal Kamil

Mr. Shoaibul Haque

National Bank of Pakistan

Sindh Bank Limited

Dubai Islamic Bank Pakistan Limited
MCB Bank Limited

United Bank Limited

Allied Bank Limited

Bank Al Falah Limited

Habib Bank Limited

IS Bank Limited

Bank Al Habib Ld.

M/S. Renda Haroon Zakaria & Company
Room No. Chartered Accountants

M-1-M4, Mezzanine Floor, Progressive Plaza,
Plot No. 5 CL - 10, Civil Lines Quarter,
Beaumont Road, Near Dawood Centre,
Karachi - 75530 PAKISTAN.

Lt. Gen (Retd.) Anis Ahmed Abbasi Chairman
Lt. Gen (Retd). Tahir Mahmud Qazi Member
Mrs. Qamar Mubeen Jumani Member
Mr. Arisha Mubeen Jumani Chairman
Lt. Gen (Retd.) Anis Ahmed Abbasi Member
Mr. Muhammad Mubeen Jumani Member

Syed Zafar Ali Shah (Advocate)
Bukhari Law Associates, B-8, 3rd Floor, Jumani Arcade,
University Road, Gulshan-e-Igbal, Karachi.

M/S. C & K Management Associates (Pvt.) Limited
404, Trade Tower, Abdullah Haroon Road, Near Metropole
Hotel, Karachi.

3rd Floor, Plot No.15-C, 9th Commercial Lane,
Zamzama, Defence Housing Authority, Phase V,
Karachi.

Ph: 021-35810771-75

Fax: 021-35810776

Naroo Dhoro, Taluka Kot Diji,
Khairpur.
headoffice@jumanigroup.com
http://khairpursugar.com.pk
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VISION STATEMENT

We aim to be a leading manufacturer of quality sugar, and other allied products and its
supplier in local and international markets. We aspire to be known for the quality of our
products and intend to play a pivotal role in the economic and social development of

Pakistan.

MISSION STATEMENT

As a prominent producer of sugar, and other allied products, we shall continue to strive
to achieve excellence in performance and aim to exceed the expectations of all
stakeholders. We target to achieve technological advancements to inculcate the most
efficient, ethical and time tested business practices in our management.
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CHAIRPERSON REVIEW REPORT
Dear Shareholders

On the end of half year of financial year 2018-19, I welcome you. As stakeholders in Khairpur
Sugar Mills Limited, where you have invested your capital in facilitating us to create a valuable
product and we express our gratitude in the trust you have endowed on us.

The last six months oct. 2018 to march 2019was very challenging for sugar industry where at one side industry was
struggling for sugar cane and due to unavailability of sugarcane almost all mills stop crushing
by the mid of March 2019 and on the other hand sugarcane procurement cost are quite high due
to short availability of sugar cane further markup cost also increased substantially due to
increase in kibor rates by State Bank of Pakistan. However, the board and the management of
your company are well aware of the challenges and trying their level best to overcome these
challenges in effective and efficient manner.

Your Board is responsible for setting up the right tone from the top and ensuring that a strong
governance structure is in place to enable the business to succeed and deliver long term
sustainable growth. Your board follows strict measure to ensure it evaluates your directors and
the value they add to your board.

I firmly believe that our business is well placed for the competitive future. I take this
opportunity to thanks our shareholders, employee, financial institution and all other
stakeholders for their continued support and contribution in making company a success story.

g ’
N
Qamar Mubeen Jumani

Chairperson

Karachi: May 27, 2019
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DIRECTORS’ REPORT

Dear Members

Assalam-o-alaikoom

On behalf of the Board of Directors, it is our privilege to present before you the half-yearly

condensed un-audited account for the period ended March 31, 2019.
FINANCIAL RESULTS

During the period under review, the operation of your Company resulted in a pre-tax Profit of

Rs. 82,329 Million. The financial results are as under:

31.03.2019 31.03.2018
Rupees in thousand

Profit/(Loss) before taxation ... 82,329 (110,943)
Taxation (53,666) 17,022
Profit/(loss) after taxation... 28,663 (93,921)
Earning/(Loss) per share 1.79 (5.86)

PERFORMANCE REVIEW

The operating results for the crushing seasons are mentioned here under:

Season Season

2018-19 2017-18
Season started ... 26-11-218 29-11-2017
Season ended ... 17-03-2019 25-04-2018
Number of days worked... 112 days 148 days
Sugar cane crushed (MT) 663364.694 828100.921
Recovery of sugar (percentage) ... 10.358 % 10.340 %
Recovery of Molasses (percentage) 4.145% 4.530 %
Production of Sugar (MT) 68,714.00 85,625.00
Production of Molasses (MT) ... 27,500.00 37,516.50

The crushing season 2018-19 started on 26" November 2018 & closed on 17 March 2019 and
thus up to the end of this quarter (ended on 31 March 2019) 663,364.694 M.T Sugar-cane has
been crushed translating into 68,714.00 M.T of white Sugar with an average recovery of 10.358
% in 112 days, as compared to crushing of 699,489.071 M.T Sugar-cane and producing 72,170

M.T of Sugar with average recovery of 10.417 % in 123 days in corresponding period of last
year/season 2017-18.
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The Government of Sindh (Agriculture, Supply & Prices Department) on December 07, 2018
issued notification for commencement date of sugarcane crushing season 2018-19 with effect
from 30" November 2018 and fixing the minimum support price of sugar-cane at Rs.182/= plus
Quality Premium for crushing season 2018-19. The sugar production cost on said rate of
sugar-cane works out to Rs.66 per kg. The price of sugar-cane is linked to the price of Sugar. It
was not justified in relation to the prevailing sugar price both in domestic and international
markets. Our Mill with other sugar mills filed a petition before Hon’ble High Court of Sindh
challenging the said notification of Government of Sindh fixing the minimum price of
sugar-cane for crushing season 2018/2019 as totally arbitrary and unjustified and would result
an economic disaster for the Sugar Industry. In compliance of the Order dated 05.03.2019
passed by the Honorable High Court of Sindh in CP No. 8591/2018, The Government of Sindh
(Agriculture Supply & Prices Department) issued notification No. 8(142)S.0(Ext)2018-19/336
dated 02-05-2019 fixing the minimum price of sugarcane at Rs.182/= per 40 kg. (Mds.) plus
quality premium at fifty paisa per 40 kg. (Mds.) for each 0.1 % of excess sucrose recovery above
8.7 %. During current season (2018-19), in Sindh sugarcane production saw a decline of
30-35percentage. The sowing of sugar cane was lower compared to last year levels. On the
other hand FBR has imposed 8 % sales tax and 3 % further tax on white sugar calculated on the

basis of Rs.60 per kg whereas sugar is being sold at ex-mill of not more than Rs.53-54 per kg.

Considering surplus stock in the country, the Federal Government (ECC — Economic
Coordination Committee of the Cabinet) has allowed export of sugar with “no freight or
financial support to millers/exporters by the Federal/Provincial Government” and “those Mills
will be allowed to export who have cleared outstanding dues of farmers for sugar-cane crop up
to 2017-18”. Apart from this, due to depress price of sugar in international market the export of

sugar could not be materialized.

In the end, | would like to place on record the sincere efforts and hard work put up by workers,

staff and officers of the company.

Y
Karachi; dated May 27, 2019 o —ed

e

Faraz Mubeen Jumani
Managing Director
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REVIEW REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

Independent Auditor’s Review Report
To the Members of Khairpur Sugar Mills Limited
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
KHAIRPUR SUGAR MILLS LIMITED as at March 31, 2019 and the related condensed
interim statement of profit or loss and other comprehensive income, condensed interim statement
of changes in equity, and the condensed interim statement of cash flows and notes to the financial
statements for six-month period then ended (here-in-after referred to as the “Interim financial
statements”). Management is responsible for the preparation and presentation of this interim
financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for the interim financial
reporting.

Other matter

The figures of the condensed statement of profit or loss and other comprehensive income for the
quarters ended March 31, 2019 and 2018 have not been reviewed as we are required to review
only the cumulative figures for the six months period ended March 31, 2019.

The engagement partner on the review resulting in this independent auditor’s review report is
Muhammad Yameen.

Reanda Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated: May,27,2019
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KHAIRPUR SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2019
March 31, September 30,
2019 2018
Un-Audited Audited
Note ---- Rupees in thousands - - - -
ASSETS
Non-Current Assets
Property, plant and equipment 5 2,278,789 1,608,012
Intangible assets 6,307 6,307
Long term deposits 1,035 1,557
Deferred taxation - 5,321
2,286,131 1,621,197
Current Assets
Stores, spares and loose tools 125,868 120,742
Stock in trade 6 2,260,797 1,174,143
Loans and advances 376,050 309,452
Deposits, prepayments and other receivables 386,729 478,379
Tax refund due from government 8,330 6,288
Cash and bank balances 13,943 23,908
3,171,717 2,112,912
Total Assets 5,457,848 3,734,109
EQUITIES AND LIABILITIES
Authorized Capital
20,000,000 Ordinary shares of Rs. 10 each 200,000 200,000
Share capital and reserves
Issued, subscribed and paid up capital 160,175 160,175
Surplus on revaluation of fixed assets - net 734,079 255,329
Accumulated loss (146,290) (189,504)
Shareholders' equity 747,964 226,000
Non-Current Liabilities
Long term financing 1,038,790 1,006,238
Liabilities against assets subject to finance lease 7 9,891 12,364
Deferred liabilities 220,002 86,220
1,268,683 1,104,822
Current Liabilities
Short term borrowings 8 2,191,391 894,107
Current portion of liabilities against assets subject
to finance lease 7 4,806 4,709
Trade and other payables 1,197,406 1,479,815
Accrued markup 47,598 24,656
3,441,201 2,403,287
Conti ies and C i 9
Total Equity and Liabilities 5,457,848 3,734,109

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

e =

Muh d Mub. Ji [ Mirza Muhammad Bilal Kamil Faraz Mubeen Jumani
Chief Executive Chief Financial Officer Managing Director
Karachi, dated May 27, 2019




























