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COMPANY PROFILE

CORPORATE INFORMATION
Date of Incorporation

August 23, 1989

Date of C tof B

September 13, 1989

BOARD OF DIRECTORS

CHIEF FINANCIAL OFFICER

COMPANY SECRETARY
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STATUTORY AUDITORS

Mr. Muhammad Mubeen Jumani - Chief Executive Officer
Mr. Faraz Mubeen Jumani - Managing Director

Mr. Fahad Mubeen Jumani

Mrs. Qamar Mubeen Jumani - Chairperson

Miss. Arisha Mubeen Jumani

L1 Gen, (Retd) Tahir Mahmud Qazi

Lt. Gen {Retd). Anis Ahmed Abbasi

Mr. Shoaibul Haque
Mr. Abdul Wahid Naviwala

National Bank of Pakistan

Sindh Bank Limited

Dubai Islamic Bank Pakistan Limited
JS Bank Limited

United Bank Limited

MCB Bank Limited

Bank Al Falah Limited

Habib Bank Limited

M/8. Reanda Haroon Zakaria & Company

Chartered Accountants

Room No. M1-M4, Mezzanine Floor, Progressive Plaza,
Plot No. 5 CL - 10, Civil Lines Quarter.

Beaumont Road, Near Dawood Centre,

Karachi - 75530 PAKISTAN,

AUDIT COMMITTEE Lt. Gen (Retd.) Anis Ahmed Abbasi Chairman
Lt. Gen {Retd) Tahir Mahmud Qazi Member
Mrs. Qamar Mubeen Jumani Member
HR AND REMUNERATION COMMITTEE Miss. Arisha Mubeen Jumani Chairman
Lt Gen (Retd.) Anis Ahmed Abbasi Member
Mr. Muhammad Mubeen Jumani Member
LEGAL ADVISOR Syed Zatar Ali Shah { Advocate)
Bukhari Law Associates, B-8, 3rd Floor, Jumani Arcade,
University Road. Gulshan-e-Igbal, Karachi.
SHARES REGISTERAR M/S. C & K Management Associates (Pvt.) Limited

404, Trade Tower, Abdullah Haroon Road, Near Metropole
Hotel, Karachi.
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REGISTERED OFFICE

MILLS

E-MAIL & WEBSITE

STOCK EXCHANGE SYMBOL

3rd Floor, Plot No. 15-C, 9th Commercial Lane.
Zamzama, Defence Housing Authority, Phase V,
Karachi.

Ph: 021-35810771-75

Fax: 021-35810776

Naroo Dhoro, Taluka Kot Diji,
Khairpur.
headoffice(@jumanigroup.com
WWW. jumanigroup.com
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VISION STATEMENT

We aim 1o be a leading manufacturer of quality sugar, and other allied products and its supplier in local and
international markets. We aspire to be known for the quality of our products and intend to play a pivotal role
in the economic and social development of Pakistan.

MISSION STATEMENT

As a prominent producer of sugar, and other allied products, we shall continue to strive to achieve
excellence in performance and aim to exceed the expectations of all stakeholders. We target to achieve
technological advancements to inculcate the most efficient. cthical and time tested business practices in our
management.
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Directors’ Report

Dear Members
Assalam-o-Alaikum

On behalf of the Board of Directors, it is our privilege to present before vou the
condensed un-audited accounts for 3" quarter ended 30th June, 2018

FINANCIAL RESULTS

30-06-2018 30-06-2017

= =>===RUPEES IN 000 <<<<<<

(Loss)/Profit before Taxation (105,380) {67,435)
Taxation 25233 4,376
(Loss)/Profit after Taxation (80,147) (63,058)
(Loss) Earning per Share (5.01) (3.94)
PERFORMANCE REVIEW

The crushing season 2017-18 started on November 29, 2017 ended on April 25, 2018
after crushing 828.100.92 M.T of sugarcane thereby produce 85,625 M.T. of sugar with
average recovery of 10.34% in 148 days, as compared to crushing of 852,226,272 M.T.
sugarcane & producing 83,579 M.T. sugar with average recovery of 9.807% in 140 days
in corresponding period of last year/season (2016-17). Hon. High Court of Sindh
directed and ordered on January 30, 2018 that sugar mills in the province of Sindh will
purchase sugar cane from growers at Rs. 160/- per 40 kg for crushing season 2017-18.

Considering surplus sugar stock in the country, the Economic Coordination Committee of
the Cabinet (ECC) has allowed export of 1,500,000 M.Tons of sugar with cash freight
support of Rs. 10.70 per kg on a sliding scale which to be shared equally by the federal
Government and provincial Government. In addition to the above, the government of
Sindh announced additional cash freight support of Rs. 9.30 per k.g. for Sindh Sugar
mills. Your mill entered into export contracts and exported 25,948 M.T upto June 2018,
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During the period under review, your mill suffered operating loss of Rs. 257.684 millions
as compared to operating profit Rs. 58,184 million during the corresponding period of the
previous year. The company suffered loss due to continuous depressed sugar prices in
domestic and international market. Cash export support of Sugar from Government of
Sindh calculating Rs. 186 million has not been accounted for due to some procedural
requirement and said claim could not be file but your company but will take every
possible step to complete the requisite formalities very soon as quickly as possible.

The Directors are hopeful for a better future & 1 would like to place on record the sincere
efforts and hard work put up by workers, staff and our entire KSML family.

On behalf of the board of Directors

—X
N e g
=~ —
Muhammad Mubeen Jumani Faraz Mubeen Jumani
Chief Executive Managing Director

Karachi
July 18, 2018
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KHAIRPUR SUGAR MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET (UNAUDITED)
AS AT JUNE 30, 2018

ASSETS

{om- A

Property, Plant and Equipment
Long Term deposits

Deferred raxadon

CURRENT ASSETS

Stores & sparc and loose ools

Stock in Trade

Loans and Advances

Deposits, prepayments and other recervables

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Authorised share capital

20,000,000 prdinary shares of Rs. 10/~ each

Issued, subscribed and paidup capical
Surplus an revaluation of fixed assets-net
Accumulated (Loss)
SHAREHOLDER'S EQUITY

NON-CURRENT LIABILITIES

Long Term Financing

Liabilitics against asset subject to finance lease
Deferred Liabiliny

CURRENT LIABILITIES
Short term borrowing

Current poruon of labilives againse
assets subject to fnance lease
T'rade & other payables

Provision for taxation

Acerved Markup

CONTINGENCIES
Total Equiry and Liahilities

June 30 September 30 Seprember 30
2018 2m7 2016
(Unaudited) (Andited) (Audited)
(Reseated) (Resrated)
Note ——-Rupees in 000"'s——
b 1,563,124 1,570,595 1,437 394
6,643 262 262
97,336 34,381
1,667,103 1,605,238 1,437,636
106,259 108,999
1,468,653 1,618.663 97.976
295,089 276,283 218,608
305,485 14,144 10,282
12,831 25,102
2,188,317 449 420
3,855,420 3660375 1,457 076
200,000 2000 030 200,000
160,175 160,175
254,955 264,583
(295,287) {224.767)
119,843 199 591
94,826 945001 971,856
14,759 - -
87,300 54,5446 126,443
1,092,885 1,630,037 1,098,299
[ 1,470,407 1,306,048 17,507
4,519
1,136,618 1,672,169 539,404
13,806 25,781 36,362
17,342 26,349 =
2,642,692 2430347 613273
7
3,855,420 3,660,375
L]

ced nores from | ro 11 form an integral patr of these interim financial starements,

L
7 A
fF
/

Muhammad Mubeen Jumani
Chicf Exccutive
Karachi the dated Julv 18, 2018

Shoaib Ul Hagque
Chief Financial Offieer

Taraz Mubeen jumani

Managing Director
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KHAIRPUR SUGAR MILLSLTD
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE NINE MONTHS AND THIRD QUARTER ENDED JUNFE 30, 2018

Nine months ended Third guarter ended
Sune 30, June 30, Sune 3, Sune 30,
2018 2017 2018 2017

Rupees fn (HH)'s

Sales - net 3,780,411 2,105,195 883,568 3,996
Cost of Sales (3,837,518) (1.916,936) (B13,411) {613,575)
Gross (Loss)/ Profit (57,107) 188,259 70,157 90,421
Adminjstratve Expenses (131,824) {113,457 (45,889)
Distriburion lixpense (68,753) (16,614 (33,134)
{200,577) (130,075, (79,023)
Operating (Loss)/ Profit {257,684) 56,154 (8,866)
Other Income 281,240 73,629 +
Other Operanng Changes (4,644) (2,651) {35)
271,596 70,978 6
13,912 49,544 62,112 53,3%
Financial charges (119,292) {116,979, (56,549) {49,960)
(Loss)/ Profit before Taxation {105,380 (G7,435) 5,563 3,436
Taxation 26,233 4378 8,211 2,230
(Loss) / Profit after Taxation (80,147) (R3058) 13,774 T o6t
Orther comprehensive income
Transfer from surplus on revaluation of property
and plant on account of incremental 9,628 2.960 3,084 3,320
depreciation-net
Total comprehensive (loss)/ profit for the period (70,5241) (53,0195} 16,858 111,957
(Loss) / Eamings per share-basic and diluted (5.01) {3045 (.86 K]

The annexed notes from [ eo 11 form an ineegral part of these interim finaneial staterments,

A

Muhammad Mubeen Jumani Shoails Ul Hague Faraz Mubcen [umani
Chief Executive Chief Financial Officer Managing Director
Karachi the dated July 18, 2018
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KHAIRPURSUGAR MILLS LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2018

June 30, June 30,
2018 2017
(Uinandited) {Unaudited)
———————— Rupees in "0 --------
CASH FLOW FROM OPERATING ACTIVITIES
Net (loss} / profit before mxaton (103,380) (67.435)
Adjustments for:
- Financial eost 73,198 63,042
Depreciaton 55,446 36,979
- Gratuicy 2,353 -
- Amortizaton of inrerest free loan 45,735 53,937
176,732 173,958
Working capital changes:
Stores, spares and loose waols 2,740 (5,159
Stock in trade 150,010 (2,445,817
Loans and advances - Considered good (18,806) 14,504
Deposits, prepaviments and other reccivables (291,341) (103,825)
Trade and other payables 64,449 940,452
{92,048) 11,504,844)
(21,596) (1.488321)
Taxes paid - net (49,710) (7.625)
Finzneial charges paid (82,564) {63,042y
MNet cash used in operating activities (153,871) (1,558,958)
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (692) (67,323)
Long term deposits (6,381) -
Capital work-in-progress (27,632) -
Net cash used in investing activities (34,705)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from shott teem borrowing and long tevm loan 164,359 1,605,920
MNet cash generated from financing activites 164,359 1,605,920
Net dectease in cash and cash equivalents (24,217) (20,391
Cash and cash equivalent at beginning of the period 37,048 25,102
Cash and cash equivalent at end of the period 12,831 4,711

The annexed notes from | to 11 form an incegral pare of these interim finaneial statoments.

.r"c-T'f'm!—“"""

e
Muhammad Mubeen Jumani Shoah Ul Haque Faraz Mubeen Jumani
Chief Executive Chief Financial Officer Managing Director

Karachi the dated July 18, 2018




Z KHAIRPUR

[ SUGAR MILLS LIMITED

10

RHAIRPURSUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE NINE MONTHS ENDED JIINE 36, 2018

Tasned, lfip ”‘H
subscribed & ki Accummlated
ic-tp Surpius on i Total
PL H it revaliation of
£ tived assis
Rurp itr (N s
Balance as at Scprember 30, 2016 160,175 273,036 173,504
Total comprehensive income for the
petiod ended June 30 2017
- Profir for the period 2 {630158)
Other comprehensive income for the perod 9960
= (33008
Effect of change in rax rate " AREG - 3,886
F O account of increme
-nict of deferred wx R {9,960
Balance as at June 30, 2017 160,175 26,9062 {310,805) 116,332
Balance as at September 30, 2017 160,175 64 583 199,991
Total comprehensive fncome for the
period ended Junc 30 2018
- Profit tor the period = - (BiL147;
Other comprehensive income for the period 2 - 9,628 9,628
- (70,520 1.5200)
Transfer on account of incremental
depreciation-ner of defeered ax - 62E) {9,628)
Balance as at June 30, 2018 160,175 254,955 (295,287) 119,843
The annesed notes from 1 o 11 fomm an integral pare of these interim fnancial stacements,
I R
g =
e ]
Mubammad Mubeen v Shoatk Ul Hague Faraz Mubeen Jurnani
Chief Executive Chief Financial Offfcer Manuging Iirector

Karachi the dated Ju
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KHAIRPURSUGAR MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT(UN-AUIDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2018

1L

NATURE AND STATUS OF BUSINESS

The Company was incorporated in Pakistan on August 23, 1989 as 4 publie hmited eompany ander the Companics
Oindinance, 1984 (The Ordinance) . The company is listed on Pakistan Seock Exchange Limired {formerly Karachi Stock
Exchange). The registered office of the Company 1s sinnaced ae 3ed floor, Plot Ned 50, 9th Commercial lane, Zamams,

DH.A Kagacly

The principal activity of the Company is che manutacoure and sale of sugar and by produ

BASIS OF PREPARATION

This condensed inrerim financial statements is unaudited and has been prepared in arcordance with the  approved
accounting standards as applicable in Pakistan for intevim financial reponing which comprise of the International
Accounring ndard - 34 “Iaterim Financial Reporting™ as applicable in Pakistan and provisions of, snd directives issued
under the Companies Act 2017; in case, where the requirements of the Internstional Accounting Seandard diffe
provisions of, and dircetives issued under the Companics Act 207 {the act), In cases where the requirements of the
Inzernanonal Accounnng Srandard differ, the provisions of, and direct ssued under che Acr shall prevail.

This condensed interim finanical sttements does oot include all the information required for full annual fneneial
starements and should be read in conjuncticn with the andired financial staemenrs of the company as ar and for the year
ended Septembe

These eondensed interim financial sta

chalders as required under secton 237 of the

1enes ave being submirted oo 1
Companies Act, 2017 and the listing regulations of the karachi Srock Exchange,

The comparative balance sheet presented in these incerim fnancial scatements has been exoacted from de andited
car ended Seprember 3, 201
acconnt, stateinent of changes in equiry, stateinent of conprehensive income and cash fow statement are extracted from

17,

financial srarements of the Company for the whereas the comparative profit and lss

the unaudired inrerim financial starements for the nine manrhs period ended June 50,

21  Functional and Presentation Currency

which is

These condensed mterim financial statemenrs. are

also the Company's

srepared e Paldsran Bupees

funetional currency and all the numbers presenced have been rounded off to the nearese thousand,

SIGNTFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policics and the methads of compurarion adopred ia the preparation of this condensed nrerim financial
statements are the

e as those applied in the preparadon of the andited finaneial searements of the company as at and for
the year ended Seprember 30, 2017, Amendments ro cermin existing srandards and interprerations on approved accounting
standards effective during the persod were not relevant o the eompany's operations and did not bave any impaet on the

accounting policics of the company,

3.1 Surplus on vevalwation of fixed assets

In pursuant of the prosmulgation of Companics Act, 2017, surplus on revaluation cf fxed assets is classified as part
1 aceordance with the requirernents of 1A% - 16 of the [FRS In accordance with IAS 8 —
Accountng Pelicies, Changes in Accounting Fstimares and Errors” the change has been applied retrospectively
and the corresponding Ggures have been restated in these financial infonmation.

September 30,  Seprember 30,

2017 2018
———————— Rupees in "0 - - - - -- - -
Impact on st nt of fi ial p
Shareholders' equity reported (64,592) (97,332)
Impact of Change 264,583 273,036

Sharcholders' equity - restated 199,991 175,504
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ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial soacements in conformicy with approved accounting stmndards
c judgmenes thae affece the applicanon of polices and
er fromm these eatimaes, assumptions and judgements assumplions
and fudgments are ttmumla'h evaluated and are hased on hiscorical experience and ocher facrors, including ressonable
cxpectatons of furure events, Rewisions ro acepunting estimares are recoenized prospecrively eommencing from the period

FoGUires management o miake cstiot ampiinne and o

TATes,

of revigion,

In preparing these condensed interim finanenl statemenes, the sipnificant judgments made by management in applying the
Cin s accounting policies and the key sourees of estimation and uneevtainey were the same as those that applied m
the financial starements as at and for the vear ended Seprember 30, 2017,

The Company’s financial sk management objectives and policies are consistenr with those disclosed in he financial

statemnents as at and for the year ended September 30, 2017,

En-audited Audited
Jurse 30, September 30,
2008 2017
Neoge cceccaan Rupees fn P -« -« <con
.4 PROPERTY, PLANT & EQUIPMENT
Written down walue ar 1 October 1,442,751
Additons 5.1 /2
Deprecianon (35,446)
1,387,997
Capnal work 10 progress 175,128
1,563,125 1,571,595
Ln-audited Avcited
Sune 3, September 30,
2018 2017
e Rupees fri Qe v oo weee
51 Additons
Building on frechnold land 500
Plant and mackinery - #3259
OHfice equipment - 2487
Furniture & fisrure 146 U
Tactory equipment 46 1,395
692 87171
0
SHORT TERM BORROWINGS
From Helated pactics - Unsccured
- From dirccrors 18,907 49,007
From banking company - Secured
- Cash finance 6.1 1,451,500 1,257,041
1,470,407 1,306, 45
6.1  Ths n_|:n<uu=. ruII owver securcd cash Anancing of Bs, LS00 million {2007 1 Rs. 1200 mallions] from Banking
s tronn 3 Monch FIBOR A+ 2.5% w3 Month KIBOR + 5 % (20 3 Month
o per anmum, The facilicy is secured against pledge of sugar stock

all direerors of the Company.

7 CONTINGENCIES AND COMMITMENTS

Mg ar 30 June 2018,

notes to financial st

cre s no targrial change in th
mients of the company for the year ending 30 Septermber 2017,

ny, first equitable morggage cver land and properey of associated company and personal puarantees of

arus of marers reporred as contingencies and eomminmenrs in the
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8  SEASONALITY OF OPERATIONS

al basis notmally from Novemnber to April, Theretore all mujur production cost
wids manutactured, stock and short revm finanees heing vetleceed to be high in

The Sugar Indusery are operating on sea
wther than fixed cost, for example cost of
this perind.

9 TRANSACTIONS WiTH REIATED PARTIES

The related parties and associated undermkings comptise proup companics, sssociates, dircetors and key msnagement

personnel,

During the period, following rransacrions with re parries are carded our -

Nine hs ended
June 36, June 30,
2018 2017
--------------------------------- Rupees i M - = e s v e memm e ee e s
Loan from direceor - receipes - 11,500
Loan from direcwor - repayments 30,11 000

10 DATE OF AUTHORIZATION

This condensed interim financial information has been authorized for issue on 18th July 2018 by the Board of Directors

of the Company,

il GENERAL
Fagn

have been rounded off to the nearest thousand mpees.

BHL

Muhammad Muobeen Jamani ] Sheaily U1 Hague Faraz Mubeen Jumani
Clief Executive Chief Financial Offices Managing Director

Karachi the dated July 18, 2018
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